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tax policy. The environmental tax
research applied multiple, compr
security, energy poverty
environmental tax. The
econometric

al tax have been characterized by the linear and asymmetric
hidden cointegration behavior among the trilemma. The results

itigate energy poverty in Vietnam through environmental tax.Results show
2001 to 2016 in Vietnam, energy security was low and energy poverty was

energy poverty. The year 2018 shows the highest energy security index score (0.92) and the
lowest energy poverty index score (0.12). Since 2017, Vietnam’s rural electrification plan has
provided electricity to 100% of Vietnam’s population. The plan provides electricity access to 82
milion people who traditionally have no grid access.

Keywords: energy, economic, social indicator, environment sustainability, composite index, G7 countries

INTRODUCTION

To explore the capacity for growth, the estimation of energy resources and operational costs is of
interest to scientific scholars in Vietnam, indicating that the country has the capacity to grow wind
power intensely. Vietnam has the economic potential to grow green energies, as Nong et al.(2019)
have also indicated. The future production of wind power in Vietnam was again verified by Nguyen
et al. (2021). On the other hand, de Faria et al. (2017) defined the capacity for hydropower
production and energy policies of climate change in neighboring countries. Wu et al. (2021)
suggested that non-hydro power operational costs have recently declined, but are still higher than
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hydropower costs. In the following paragraphs,
comprehensive information on energy supplies is given.

There have been more energy studies conducted in Vietnam since
2000, but there are still minimal outputs. Similar and wider subjects
related to electricity have been explored in these studies. At the very
beginning of the 21st century, researchers debated a lot on markets
and technology for solar energy, waste management, growth
strategies for electricity, and energy poverty (Abbas et al., 2020;
Khokhar et al., 2020; Liu Z. et al., 2021). The Kuznets environmental
curve hypothesis, and the reliability and effect of emerging co-fired
biomass technology, among others. In Vietnam, there are also a few
study articles on energy policies. Hoang et al. (2022), for example,
examined energy strategies in Vietnam but omitted an overview of
the country’s natural resources and related research. In their report,
Zimmer et al.(2015) only checked energy management and recycling
policies. Truong et al.(2017) recently studied Vietnam’s energy
policies by applying the framework of various parameters for
decision-making but omitted a study of the country’s energy
supplies and related research.

The impact of this manuscript lies in various dimensions such as
(i) an empirical estimation associated with the relationship of energy
security, energy poverty, and mediating role of environmental tax
policy. The environmental tax policy affects energy consumption
and energy poverty. The study used a mathematical composite
indicator and an econometric estimation to conduct an empirical
estimation. The study used annual data from 1990 to 2018 and
concluded that long-run associations between energy security,
energy poverty, and environmental tax have been characteriz
by asymmetric and linear association to specify unseep
cointegration behavior. (i) We developed the composiiepi

@

more

contains the national energy
capacity to produce electrigi

environmental considerat in"the country. To the best of the
author’s knowledge, it is afuflique form of the initial empirical
analyses to view the energy sector transformations to improve energy
security and to alleviate energy poverty to ensure long-term
economic advancement along with environment-friendly
mechanisms.

DATA AND METHODOLOGY

System of Indicators

There are no systematic assessments and analytical evaluations
of energy resource science, pertinent policies, and independent
academic research studies to ensure that these components are
properly connected and challenges are identified so that the
country can transition quickly to a low-carbon and cleaner
economy (Abbas et al., 2021; Liu H. et al,, 2021; Khoso et al.,
2021). Investments in power plants are also inspired by private,

non-governmental enterprises and international investors. In
Vietnam, there are reportedly 73 independent power plants,
distributed through hydro, coal, oil, gas, and renewable
One business in the United States (AEZ
Corporation) provides the largest foreign-invested plant
with the financing of $2.1 billion with a plant capability of
1,240 MW (Wu et al., 2021). Many feed-in tariffs (FITs) are
also provided by the government to attract investors in the
clean energy market. Retail rates, however, are still controlled
by the government (Gao et al., 2020; Hou and Xu 2020; Li
2020). Furthermore, a tariff with minimum rates for people
and maximum rates for businesses is imposed at the same time
throughout the country; however, product availability and
price settings remain fully regulated by the government.
These challenges create difficulties in estimating the actual
costs of the electricity industry, thus lowering energy
production and thereby impacting the economy as a whole.
Table 1 presents the indicator se p for energy poverty and
energy security.

sources.

nce their economy is strongly dependent on price
gations and the economic growth may weaken due to
erruption in the energy market (Greene 2010; Loschel et al.,
2010).

Diversification index

The energy imports and their costs mean that the country is
efficient in diversifying its assets (APERC 2007; Tapia et al., 2016;
Wang et al.,, 2018). Composite country risk factors have been
added in the diversification index of energy dependency.

Energy consumption

Energy consumption measures sufficient energy supply for
human welfare (Cohen et al., 2011). Energy consumption is
affected by economic development, population, energy
structure, technological progress, industrial structure,
urbanization, and industrialization level (Yousaf et al., 2020;
Tehreem et al., 2020; Wasif Rasheed and Anser 2017; Xu et al.,
2020). Economist groups encourage increasing energy
consumption while environmentalists discourage higher
energy consumption, mediate between these two lobbies,
reduce energy consumption, and do not negatively affect the
economy; the latest energy policies strongly bet on energy
efficiency (Martinez and Ebenhack 2008). Countries at
different economic development stages are considerably
intended towards different energy sources while energy
consumption is also considered as a mutually agreed upon
consensus and as a cost-type indicator (Cohen et al., 2011;
Sovacool and Mukherjee 2011; Ang et al., 2015).
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TABLE 1 | Indicator selection for energy poverty and energy security.

Dimension Indicators
Energy poverty
Access to electricity
Alternative and nuclear energy
Electric power consumption
Non-poverty incidence
Poverty headcount ratio
Renewable electricity output

Poverty headcount ratio at $1.90 a day

Renewable energy consumption
Time required to get electricity

Energy security

Access to clean fuels and technologies for cooking
The energy intensity level of primary energy

Energy imports, net
Energy use
Fossil fuel energy consumption
Energy self-sufficiency
Tax on petrol
Tax on diesel
Tax on gas
Control variables R&D
Line losses
Gini Index
R&D in renewable
Energy intensity

Environmental tax

Renewable Energy
The energy sector is the largest contributor to CO, emissio

energy mix.

DEA-Like Mathematic

Indicator

Once the indicator fra
critical step is usin@
Technologically, comB
and the environment d Min 2017). Composite
indicators (CI) can be applied to equate different countries in
measuring national-level “energy performance and carbon
emission to provide valuable information to policymakers in
global negotiations. Different stakeholders, scholars, politicians,
and neighborhood leaders can communicate their sets of
principles and priorities during the development of CIs, which
should be focused on a participatory and negotiating method.
Since separate participants’ principles and priorities can be in
dispute or synergistic, establishing the philosophical structure for
CIs is a negotiating procedure. When it comes to
macroeconomics, Cls equate the outputs of various items,
which are referred to as specific spatial units, but when it
comes to metropolitan and regional planning, these may be
different (regions, states, districts, and census zones) (Song
et al., 2013). Construction of CIs may be focused on spatial
details and depends on geographic information systems and
spatial statistics research, as well as statistical databases,

Unit

(% of the population)
(% of total energy use)
(KWh per capita)

(% of total electricity output)

(2011 PPP) (% of the population)

(% of total final energy consumption)
Days

(% of the population)

(MJ/$2011 PPP GDP)

(% of energy use)

(kg of oil equivalent per capita)

(% of total)

(KWh per capita)

théir regional preference, although the MCDA
en rigorously criticized because of its subjectivity of
eights to indicators. This question is addressed by
et al.(2006) by expanding a DEA-like model, which holds

tie properties of balanced combination that can be designed as
below:

P
stliaxy <e j=12,..m (1)
gwe =20, k=1,2,..,n

— mi "o bwg
bS; = mlnnkz1xjk
s.t.]_[ﬁ:lx?;f" >e, j=12,..m ©)
bwe>0, k=1,2,..,n

Contrary to Eq. 9, Eq. 10 allocates the worst set of weights to
underlying indicators or sub-indicators. bS; shows the worst
score of country j and bwy shows the worst set of weights.

ngS'j = n}aXZk:l Jwy x}k
s.t.zkzlgwkxjk <1, j=12,..,m (3)
gwe =0, k=1,2,..,n
an ;= Irllinz k:1bwkxfk
s.t.zkzlbwkxﬂz 1, j=1L2..m (4)
bwkZO, k=1,2,..,n
where xjx= In(xj), gS; = In(gS;), bS; = In(bS)).
bS’, = bSrmin
bs;nax _bs;nin

S,‘_ S;nin
ESESI, () =A.%+ (1-1).

max g min

(5)
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WheregS —]n(gS ) bS In (bS;), gS max{gS j=12,...,m},
gS rnln{gS ]—12 m),  BSmx max{bS j=12,...,m},
bSuim mm{bS j=12,. m} and 0</\<1 is an adjusting
and control parameter Model (13) is a min-max linear
scaling model within [0,1] through the value of A. If decision-
makers have no exact preferred choice, the all-underlying
indicators needed A = 0.5. At the same time, the C; S.I
becomes a normalized description of gS; if A = 1, and it
becomes a normalized description of b §; if A = 0. Due to the
virtue of, model (13) produces more surrounding C.S, which can
easily handle constructing indices. C §; satisfies the following
enviable characteristics: (i) CI is unit invariant, (ii) 0 < CI < 1, and
(iii) C I is invariant with respect to the right-hand side of the
constraints in models (16) and (17). Property of point 1 translates
in constraints of models (11) and (12); if we replace one with any
other values, the C.S. will not be changed.

You can either ignore any weight (zero) or assign overweight
or underweight, which is problematic. We have not placed any
restrictions on the selection of weights for underlying indicators
because weights possess the property of flexibility in their
assignment. Sub-indicators may be ignored when a total is
calculated in these cases. The weight restriction is a common
practice in the construction of the composite index to ensure that
each indicator contributes to the aggregation purpose. As a result,
the following are the maximum weights for each sub-indicator:

/

Zk 1wkx1k

Lis =——<U, k=12,..,n

and with different spatial an
dictated by the amount o
by appraisal instru
model used.

Econometric Esti
The impact of the multidimensional variables on energy
poverty can be evaluated through numerous variables. These
socioeconomic variables are given in Table 1. Due to the
variety and diversity in the underlying variables, it is
possible to produce a comprehensive index of energy
poverty. A multifaceted and comprehensive energy poverty
index facilitates rigorous analysis to ease the development of a
policy framework (Hoff 2007). Maximal likelihood estimations
were performed in STATA using a Tobit model to determine
how significant each parameter was. For truncated data, the
Tobit model has been used to assess the strength of the
association between the dependent and independent
variables. The multidimensional energy poverty index is a
dependent variable, whereas the set of variables in Table 1
is taken as independent in this study. The values of the MDEPI
interval are between [01]: 0 being the lowest deprivation score,

which specifies no energy poverty in any dimension, and 1
indicating the greatest energy poverty score in all dimensions.
As a result, a two-limit Tobit regression technique is used in
order to perform a more accurate analysis of the data:

ﬂxlt + Uzt
Y ={Yi-if -

0 otherwsze

Y;, 20} )

where Y7 is a latent dependent variable that has been used in the
study characterized by it being dual censored through the upper
limit 1 and lower limit 0. u; shows the distributive error term, i
signifies the observations, ¢ shows the time period, and x;; shows
the set of explanatory indicators for the constructed framework. f3
shows the vector for the parameter of a coefficient. Any shortened
observatlon can be characterized through MDEPI = {i: Y}, <0 N
> 1}.

RESULTS AND DI

Individual In
To be specific,

re being sold to the Vietnamese government. The
ment aims to significantly expand the network in all
régions of the world by 2030 with a view of accompanying
increased electricity generation [87].

Table 2 presents the targets of electricity generation. Energy
services are at the center of the industrial growth of the
Vietnamese economy. Energy production prices, on the one
hand, add greatly to the national income and the energy market
provides multiple job opportunities in both urban and rural
areas. Simultaneously, in nearly all contemporary industrial
development processes, transport, and domestic operations,
energy is an indispensable part. Therefore, energy-related
policies are still considered a major concern by the
Vietnamese government, as unforeseen economic, to
improve the national energy stability (energy supply). That
is, from being completely state-controlled to business-
oriented, the energy market has been changed. This
transition culminated in the efficiency of resource
utilization on both the supply and demand sides, thus
leading to energy efficiency improvements. The mechanism
has steadily improved, though, and the government still
dominates the energy markets to a large degree.

There are only such sectors where private and international
investment is readily accepted. The private sector, for example, is
especially encouraged to participate in the sale of petroleum
products to end users. By 2017, there were 14,000 gasoline
stations in total, of which instead, in September 2008,
eventually transforming them into a price discovery on the
open market.Consequently, retail rates are also fixed and
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TABLE 2 | Targets for electricity generation.

2020 target

Capacity
installation MW (%)

Output level

Billion kWh (%)

2030 target
Capacity

installation MW (%)

Output level

Billion kWh (%)

Total 75,000 (100%) 330 (100%) 146,800 (100%) 695 (100%)
Hydropower 19,125 (25.5%) 64.68 (19.6%) 23,048 (15.7%) 64.64 (9.3%)
Coal-fired 36,000 (48%) 154.44 (46.8%) 75,749 (561.6%) 391.98 (56%)
Gas-fired 12,375 (16.5%) 79.2 (24%) 17,322 (11.8%) 100.08 (14.4%)
Renewables 4,200 (5.6%) 14.85 (4.5%) 13,799 (9.4%) 41.7 (6%)
Wind power 1,000 (1.3%) 2.31 (0.7%) 6,200 (4.2%) 16.68 (2.4%)
Solar power 4,200 (3.6%) 10.56 (3.2%) 5,579 (3.8%) 17.38 (2.5%)
Biomass-fired 500 (0.7%) 1.98 (0.6%) 2000 (1.4%) 7.65 (1.1%)
Nuclear power 975 (1.3%) 6.93 (2.1%) 9,689 (6.6%) 70.2 (10.1%)
Imported 2,325 (3.1%) 9.9 (3%) 7,193 (4.9%) 26.41 (3.8%)
b) Targets for electricity transmission (additional construction)
2011-2015 2016-2020 2021-2025 2026-2030
500 kV station (MVA) 17,100 26,750 24,400 20,400
200 kV station (MVA) 35,863 39,063 42,775 53,250
500 KV line (km) 3,833 4,539 2,234 2,724
200 kV line (km) 10,637 5,305 g 5,020
2011-2020
Investment $48.8 billion (100%) $75 billion (100%)

$32.5 billion (66.6%)
$16.3 billion (33.4%)

$49.1 billion (65.5%)
$25.9 billion (34.5%)

Power plants
Transmission and distribution

irregularly modified by the government. They are regulated at
small amounts and all recommended price increases must be
accepted by the government. Carbon price proposals were also
provided by the Vietnamese government. There is a mark

the foreign market.

Aside from that, the Viet,
which started in 1998,
electrification in the 1990
82 million more p %
access, the initiative usé@ia
concentrating on funding,§@sial support, and public buy-ins.

Via tailored curriculum design, the program was able to
achieve societal buy-in and interest for these initiatives. The
program’s effectiveness hinged on city citizens being equipped
to support authorities in preparation and implementation so
that the framework could better represent the neighborhood it
was designed to benefit. In a related way, the program
introduced the service agent paradigm for project
management. Locals were taught how to conduct routine
technological and commercial activities, as well as routine
maintenance, utilizing this tool. This not only lowers the
running costs of the power grid, but also employs local
people, ensures a quicker reaction to crises, and encourages
greater control by regional communities of the electricity
infrastructure. Any process of the initiative was planned to
provide neighborhood engagement. The policy has been
remarkably effective in increasing access as a consequence

opP
nity development strategy,

e, and’1t is a big factor why Vietnam has
ification in such a short period of time.
cation route is unique in that it relies heavily
, but the policies and projects implemented by the
be applied to other countries without access to
jcity. In Vietnam, the shared planning and government
expenditure that will allow the electrification project to begin, as
well as the local contribution in implementing and using various
sources of financing, will be a model for other countries.
Developing countries, such as Kenya, Angola, and Chad, will
copy Vietnam’s electrification programmed by utilizing
sustainable energy that is already available in the country’s
regions. The world is eager to expand global access to
electricity after seeing such a strong case for the importance of
electrification in improving quality of life and other aspects of
growth, such as education and healthcare.

Table 3 displays clear installed capacity and production level
goals for every energy source, as well as the electricity grid
network focuses and investments expected by 2030.
Furthermore, 377,000 and 231,000 more rural households were
anticipated by the government.

Table 4 shows the targets for electricity generation. Results
show that from 2001 to 2016 in Vietnam, energy security was
low and energy poverty was high, but after 2016, it can be seen
that there is a dramatic change in energy security and energy
poverty. The year 2018 shows the highest energy security
index score (0.92) and the lowest energy poverty index score
(0.12). Vietnam’s rapid and complete electrification is a
remarkable achievement that has provided electricity to all
parts of the country, including rural electrification. Since
2017, Vietnam’s rural electrification plan has provided
electricity to 100% of Vietnam’s population. The plan
provides electricity access to 82 million people who
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TABLE 3 | Energy security and energy poverty analysis results of Vietnam. consequences and limitations. For example, compensation
policies for displaced residents were vague and unfavorable
when the Hoa Binh Dam was built. Furthermore,
2001 0.71 0.27 environmental and socially harmful effects have not been

Year Energy security Energy poverty

gggé 822 ggs addressed in particular [60]. Before passing the National

2004 0.65 0.35 Assembly, were postponed and updated several times.

2005 0.57 0.37

2006 0.66 0.38

2007 0.64 0.39 Coal Supplies and Power Plants Fueled by

e or % Goal

2010 0.67 0.42 For Vietnam’s economic growth, coal is an essential energy

2011 0.61 0.39 resource. It is mostly used in Vietnam for the firing of power

2012 0.58 0.34 plants, cement, and steel processing. The Vietnam National

2013 0.63 0.28 Mineral and Coal Industries Group (Vinacomin), founded in

2014 069 020 1994, conducts the extraction and processing of coal in Vietnam.

2015 0.72 0.24 >

2016 0.78 0.18 From the quantity of coal output to the retail rates, the company

2017 0.92 0.13 regulates all facets of coal mining firms. Vina Comin creates
posals for sale rates based

2018 0.93 0.12 quotas for mining each year and

primarily on manufacture exfe e are presently 52 coal
heastern province of
traditionally have no grid access. Vietnam has made great owever, are situated
strides in attaining growth targets by achieving electrification
to provide high-quality medical care and improve overall i Binh province over a wide area

welfare. In other regions, electricity consumption is not . ould be exceedingly difficult and

widespread. . e mining of coal causes high levels of
In the past, for four major reasons, the Vietnamese government
has been highly focused on the construction of hydropower plants. illion tons of coal produced in 2018, but that

First, water supplies are readily accessible worldwide. Second, due r is eypected to rise steadily to 58 million tons in 2019, 90
the low population at the time, per capita water supplies welg s in 2025, and 130 million tons in 2030 due largely to
comparatively high. A third factor in the growth of jricrease in the requirement for power production in the

% ited States. This would definitely raise the burden due to
al§op b barriers to domestic production, creating instability in prices to
cause unsustainable growth of the coal sector and power
generation operations. In selected times, Table 5 displays the
primary energy supply and demand in Vietnam. There has been a
ustrial growth  surplus of coal production in Vietnam over the past decade.

home (Igbal et al, 2019). Fourth, dam bui
advantages, not only for producing powe
flooding, regulating drainage, transporti

with rising energy dema i apacity of 2400 MW,  Demand for coal has been relatively strong in the domestic
Son La Dam is a i and Southeast Asia,  market in current years, primarily for the production of
constructed between 2 . electricity.

installation capacity for the In the first 6 months of 2019, Vietnam’s coal imports rose by
ecause of the global and cultural ~ 108% in contrast to the same period in 2018. Indonesia, Australia,

There is a comparati
proposed programs. This

TABLE 4 | Targets for electricity generation.

Hydropower plants Capacity (MW) Electricity output per Year of operation
year (billion kWh)

Son La 2,400 10 2012
Hoa Binh 1,920 8.16 1994
Lai Chau 1,200 4.7 2016
Yaly 720 3.7 1996
Huoi Quan 520 2.8 2013
Tri An 400 1.7 1991
Na Hang (Tuyen Quang) 342 1.3 2008
Ham Thuan - Da Mi 300 1.55 2001
Trung Son 260 1 2017
Ba Ha 220 0.83 2008
Thac Mo 225 0.8 1995 (extension, 2017)
Thac Ba 108 0.4 1971
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TABLE 5 | Vietnamese primary energy supply and demand from 2005 to 2015 (KTOE).

Resources 2005 2010

Production
Coal 19,457.52 25,138.92
Crude oil 19,279.02 15,671.32
Gas 6,328.08 8,482.32
Hydropower 1,441.26 2,416.38
Non-commercial biomass energy 15,157.20 14,167.80
Total 61,662.06 65,777.76

Demand
Coal 8,5643.52 15,024.60
Crude oil 12,56156.40 17,667.42
Gas 5,006.16 8,482.32
Hydropower 1,441.26 2,416.38
Non-commercial biomass energy 15,089.88 14,167.80
Total 42,596.22 57,758.52

Russia, and China are the major coal suppliers for Vietnam [69],
plans to expand the ability of coal-fired energy generation. Most
of the plants currently working are in the north, where the bulk of
coal supplies are in storage and extensive activities are carried out.
Due to abundant coal supplies, they targeted development in this
region. About ten biomass and coal-fired power stations exist in
Vietnam. However, the overall power (approximately 480 MW) is
comparatively limited and the performance is not high. Vietnam
has been a significant manufacturer of crude oil in Southeast Asia
for decades. Vietnam is reportedly projected to produce 320,000
barrels per day, steadily declining from the 2004 high of 403,000

barrels per day. Owing to the complexities of exploitation in deé '\»

which comprises high CO, e
the Red River basin. Thisg

southern Vietnam are oil- aféPgas-fired power plants built. All 14
operational power plants have an overall capability of 8,700 MW.
In the coming decade, about 20 power plants are also planned for
construction to increase overall volume to about 19,000 MW by
2030. Economic growth values lie between 2.56 and 0.73. The
USA has the highest value of 2.56, while Italy has the minimum
economic growth of 0.73.

Measures to Protect the Environment

In 2015, at the Paris Climate Change Summit, Vietnam publicly
pledged itself to reducing the country’s carbon levels. In other
terms, Vietnam committed to reduce the level of GHG emissions
by 8% compared to business as normal by 2030, subject to a 25%
target upon receipt of foreign financial assistance for the
introduction of innovative technology. The Environmental
Conservation Act was issued by the Vietnamese government
in 2005. This Act mandated all agencies, households, and

2011 2013 2014 2015

26,624.04 23,444.70 23,457.96 23,695.62
15,798.78 17,379.78 18,094.80 19,503.42
7,711.20 8,692.44 9,306.48 9,742.02
3,589.38 4,994.94 5,248.92 4,923.54
14,285.10 13,942.38 12,999.90 12,163.50
68,008.50 68,454.24 69,108.06 70,028.10
15,917.10 17,583.78 20,356.14 25,100.16
16,373.04 14,991.96 18,054.00 19,930.80
7,711.20 8,692.44 9,306.48 9,742.02
3,589.38 4,557.36 5,248.92 4,923.54
14,285.10 13,946.46 12,999.90 12,163.50
57,876.84 59,773.02 65,966.46 71,861.04

individuals and addressed all
atmospheric properties; hg

the preservation of the
was levied on the
Act. The Vietnamese
gholds on environmental

government. However, new tax rates were recently
the National Assembly to raise taxes through
. It was anticipated that these taxes would decrease
ion levels and lower usage levels for users of particularly
efivironmentally damaging goods. These tax thresholds are also
projected to raise consumers’ perception of environmentally
damaging goods, thus improving environmental safety.

The National Power Master Plan Program is also in danger
of not meeting its installed capacity and performance level
goals due to technology and expenditure cost restrictions and
domestic supply of clean energy. Such goals are incredibly
expensive and potentially difficult to reach in the near future.
The production of electricity is therefore heavily dependent on
foreign prices and prevailing supply policies, and the power
industries in Vietnam may not fulfill their capital demands for
generating operations, resulting in limitations in the
achievement of invested capability and production levels.
Because of the lack of financial resources and technology,
the country was forced to rely heavily on developing fossil
fuel-fired electricity, which would lead to a longer
transformation process into a renewable and carbon
economy of production. Therefore, there is a need for more
funding from foreign organizations and governments
concerning technology transition, along with economic
development.

Econometric Estimation

At the country level, an energy poverty index measures how
much of a burden it is for people to have access to adequate
energy sources. Table 8 presents the OLS and Tobit regression
outcomes. The results of Tobit and OLS regression are
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TABLE 6 | Results of tax thresholds.

Product (1)

Gasoline, oil, grease
Gasoline, except ethanol
Qil aircraft
Diesel oil
Petroleum
Lubricants
Grease
Coal
Lignite
Anthracite coal
Fat coal
Other coal
Hydrogen-chlorofluorocarbon liquor
Taxable-plastic bag
Constrained herbicide
Constrained pesticide
Constrained forest product preservative

Unit (2)

liter
liter
liter
liter
liter

kg

ton
ton
ton
ton
ton
ton
ton
ton
kg

kg

Tax rate
in 2012
(VND)

(3)
1,000-5,000
1,000-4,000

500-3,000
500-3,000
400-4,000
600-3,000

20,000-40,000
30,000-50,000
25,000-45,000
20,000-40,000
2,000-7,000
40,000-60,000
1,000-3,000
2000-4,000
1,500-5,000
2,000-5,000

TABLE 7 | Main estimation results of Dependent Variable Energy self-sufficiency.

EPI_lag1
E_Security
E_Security_Lag1
Env_Tax

R&D

Line losses

Gini

Renewable
E_imports

R&D in Renewable
Non-poverty incidence

Adjusted R?
Log-likelihood

oLs

EPI

0.177°
(0.031)
—0.055°

(0.01)
-0.034°

~0.015°
(0.010)
-0.331°
0.077)
-0.071°
(0.037)
-0.077°
(0.03)
0.075

Note: p-value in brackets and standard errors in parentheses.

< 0.1.
by < 0.5.
°p < 0.01.

(0.055)
0.0371°
(0.053)
-0.0307°
0.017)
-0.015°
0.011)
-0.533°
(0.051)
-0.057°
(0.037)
-0.033°
0.011)

1569.0946

presented in Table 7, as well as the regression analysis for the
variables under study with two different models. It is observed
that lagged energy poverty coefficients are statistically positive
and significant at 1% significance level, showing that the
present energy poverty is affected by the performance of

Tax rate
in 2012

(US$) ($1 = 23,000

VND)

“
0.05-0.19
0.05-0.15
0.02-0.11
0.03-0.10
0.02-0.12
0.02-0.13

0.5-2.1
0.6-2.3
0.5-2.7
0.6-2.3
0.04-0.22
2.4-1.23
0.03-0.13
0.06-0.27
0.06-0.23
0.05-0.23

trol Variable Analysis
e estimates show that the control variable results are in line with

Tax rate
in 2019

(VND)

©)
5,000
4,000
3,000
2,000
3,000
4,000

20,000
25,000
35,000
30,000
5,000

60,000

Tax rate
in 2019
(US$) ($1 = 23,000
VND)

©6)
0.19
0.15
0.1
0.05
0.12
0.13

0.76
2.4
0.78
0.86
0.22
3.26
0.04
0.06
0.07
0.05

the expectations of this study (Table 7). These findings show the
impact on energy poverty of all the control variables except for line
losses. Environmental tax (Env Tax) is further observed to have
negative and statistically significant effects on energy poverty with
coefficients (0.033) and a negative correlation with poverty (0.073).
Environmental taxes discourage excessive energy consumption,
which does not help the environment. One percent significance
means that the negative correlation between R&D coefficient and
energy poverty is statistically significant. It shows that a 1% increase in
R&D can reduce the percentage by 3.31%-5.5%. Even at a significant
level of 1%, line losses in both models have an impact on energy
poverty that is both positive and significant. The level of energy
poverty rises by 2.5% to 3.71% with a 1% increase in line losses. The
Vietnamese government needed to take decisive action to reverse the

line’s decline.

The Gini index coefficient is statistically negative and significant at
5% or higher level. All living things and human production are
carried by the land, as stated by Jin et al. (2018). Furthermore, the
estimation result for the independent variables’ renewable energy is
found to be statistically significant and negative at a least level of 5%.
This is overwhelming. It is clear that the green economic growth
phenomenon has undergone a fundamental shift. Governments are
compelled by this widespread practice to abandon environmental
laws and regulations, which leads to further environmental
degradation. Vietnam’s energy poverty is measured using this
index. Environmental taxes were also assessed as a further indicator.
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TABLE 8 | Moderating effect of Tobit regression results.

Variable Tobit regression
EPI EPI
EPI 0.133** -0.033**
(0.031) (0.035)
E_Security -0.055**
(0.01)
E_Security_lag1 -0.035"**
(0.013)
E_Security*Env Tax —0.033*
(0.053)
E_security_lag1*Env_tax -0.033"**
(0.033)
R&D —0.331** -0.331***
(0.035) (0.033)
Line losses 0.055* 0.035
(0.035) (0.053)
Gini 0.033*** 0.033"*
(0.03) (0.013)
Renewable 0.015 -0.015%
(0.010) (0.011)
E_imports —0.331*** -0.533**
(0.033) (0.051)
R&D_in_Renewable -0.031** -0.053***
(0.033) (0.033)
Non_Poverty_incidence —0.033* -0.033**
(0.03) (0.011)
(0.0383) (0.013)
Po -0.015 -0.013*
(0.013) (0.011)
Gini Index (0.33) (0.311)
Log-likelihood 155.1046 156.2

Moderating Effect

The moderating effect of environmental taxe

that the moderating effect 4
poverty. The result of the

Sensitivity Analys
To ensure the robust results in Table 9, the uncertainty factors in
Vietnam can be reduced. Although the uncertainty could while
construction of composite index score measurement individual
indicators performance score. In order to settle the sensitivity
analysis, we have generated the new dataset [+ 10%] from the
original dataset.

DISCUSSION

Wind farms can also be built in Vietnam, particularly along the
coast and in the south. A total of 31,000 km* of inland land was
predicted to be suitable for the deployment of wind power in
870 km” of land that could produce electricity at a cost of less than
$0.06 per kWh (Hou and Xu, 2020). In contrast, the entire 99-
MW wind power facility has the largest wind power facility, while

TABLE 9 | Sensitivity analysis of composite index score.

Year Energy security Energy poverty Std. Dev
2001 0.73 0.31 0.03
2002 0.65 0.37 0.04
2003 0.68 0.37 0.04
2004 0.65 0.35 0.08
2005 0.62 0.37 0.04
2006 0.64 0.38 0.038
2007 0.64 0.39 0.03
2008 0.74 0.36 0.038
2009 0.69 0.44 0.04
2010 0.68 0.42 0.03
2011 0.61 0.39 0.01
2012 0.58 0.34 0.03
2013 0.63 0.28 0.04
2014 0.69 0.26 0.05
2015 0.72 0.24 0.04
2016 0.82 0.19 0.06
2017 0.91 0.15 0.04
2018 0.92 0.14 0.03

on of renewable energy through 2030 was perceived
ision published in 2007. In the country, several plants were
ilt to provide construction sites, and a capacity of 10,700 MW
by 2030 was targeted for nuclear power plants. It was agreed upon
in a 2016 study to build 4,600 MW of capacity by 2030. However,
in 2016, the Vietnamese National Assembly agreed to repeatedly
delay the building of nuclear power plants after several
consultations and projections, particularly after studying the
Fukushima tragedy in Japan, due primarily to reduced
estimates of demand and increases in prices.

Economic and energy markets in Vietnam are currently
undergoing a transition to a new economy as a result of the
country’s rapid growth. An in-depth examination of all aspects
of the energy supply, industries, policies, and science studies is
therefore required to help this growing economy achieve
sustainable growth and a better manufacturing climate.
However, the market for renewable energy generation in
Vietnam is still small and lacking in financial resources and
cutting-edge technology. Because of this, the country needs to
create fossil fuel-fired electricity, specifically coal-fired
electricity, in the short and medium term while developing
renewable energy. It is known that, in the short term, this
would lead to higher pollution levels that are in contrast with
the overall goals of energy policies. Such a blended production
of energy supplies will also lead to achieving Paris Agreement
goals, to which the country has dedicated itself. In addition,
Vietnam has not published a clear direction or central agenda
to help the country meet its dedicated goals (Mohsin et al.,
2021a). The Vietnamese government is currently tightly
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regulating its energy prices, and this process contributes to  poverty, and environmental tax have been characterized by the
inefficient distribution of capital and decreased appeal for  linear and asymmetric association to specify hidden cointegration
investment. Furthermore, the FIT policies are not stable  behavior among the trilemma. The results show how
enough to draw investments to grow green energy. The  policymakers have clouded the decision to adopt suitable
network is currently crowded in certain areas, suggesting  energy security to mitigate energy poverty in Vietnam through
high risks for investors, which may lead to a failure to meet  environmental tax. Results show that from 2001 to 2016 in
the planned deployed capacity and production volume goals. ~ Vietnam, energy security was low and energy poverty was
High power growth goals, which are highly dependent on  high, but after 2016, it can be seen that there is a dramatic
imported energy, would also result in significant instability =~ change in energy security and energy poverty. The year 2018
and challenge to the achievements of Vietnam due to structural ~ shows the highest energy security index score (0.92) and the
and policy shifts in overseas markets. Better and better-  lowest energy poverty index score (0.12). Since 2017, Vietnam’s
informed energy conservation strategies would benefit  rural electrification plan has provided electricity to 100% of
Vietnam as they can be the secret to meeting the country’s  Vietnam’s population. The plan provides electricity access to
lower-cost goals and reducing pollution levels. In order to 82 million people who traditionally have no grid access.

provide better technology to sustain such growth, the country Long-run energy policy effects of shifts in oil prices (via
also had to reinforce its human capital and research  environmental tax) were also derived carbon free economy
operations. while increases in oil prices are found to have major effects on

The digital economy, on the other hand, has never been t ticity of 5.7.1% increase

studied as a determinant of technical progress. There is a lack  in the price of oil contrjlfiti 5.7% combined and
of studies on the interaction between the digital economy and  asymptotic decrease ingei iom). The total influence
technical progress. This thesis bridges a void in the literature by =~ of energy
using digitization as a novel explanatory variable. The beginnings ~ environmental i and statistically important
of digitalization in the economy can be traced back to the  as oil prices e overall energy portfolio grow
internet’s arrival in the 1990s, which changed the commercial . i i e price of oil.

and industrial systems (Asbahi et al., 2019; Rao et al., 2022). The nd eflergy poverty index. As the media and
usage of digital technology in the economy has evolved over time, i
particularly after the arrival of the fourth industrial revolution. eople and\businesses about climate change has also changed.
The concepts “economic automation” and “artificial intelligend
s in many other regions around the world. Moreover,
tandards have been increasing to allow more people to
alcess the internet. Furthermore, the Suit strategy is not stable,
and is often particularly risky for investors. Official challenges

efficiency of the economy and industries.
digitalization” in economics relates to inp

development in Vietnam as Vietnam is i . often create substantial difficulties in obtaining alternative
Ideas, information, imagination, and i sources of loans. Furthermore, lower government-regulated
the modern economy. Countrie power rates often hinder investment in renewable energy. A

digitalization to change their
of digital technologies tak

detailed knowledge of these considerations will serve to
provide informed guidance on effective policy and shift a
ncement of emerging  nation to a carbon-free and prosperous economy. Our analysis
unication lag between  has some shortcomings that can be fixed in future studies. First,
countries. Due to techii ddvances in industries and  due to a lack of evidence, this analysis does not recognize the
organizations, manufacturiig”and production in Vietnam have  environmental implications of various types of biomass energy
risen significantly in the modern age. Advances in information  production. Second, our analysis looks at the effect of biomass
and communication technology (ICTs), the internet of things,  energy output on the Vietnam environmental footprint, which
and multimedia platforms have altered the market environment.  contains seven developing economies. Future studies may expand
Furthermore, these advances have had a major effect on  on this work by looking at the environmental influence of
institutional efficiency and organizational structure. In terms  biomass energy development in developed or emerging
of growth, societal transformation, and industrial progress, the ~ economies, thus strengthening our understanding of the
progress of digitalization in the economy has helped national =~ biomass energy-ecological footprint nexus.
economies like Vietnam. First and foremost, energy demand in the Asia Pacific region is
expected to double by 2030, as approximately a billion people
presently live without permit to electricity in emerging APEC
CONCLUSION AND POLICY IMPLICATION nations. More than 130b individuals are “energy poor” in
Southeast Asia alone, suggesting nearly no approach to
The study used a mathematical composite indicator and an  electricity and other energy sources for them. This is the first
econometric estimation to conduct an empirical estimation.  challenge for policymakers to establish a clear long-term energy
The study used annual data from 1990 to 2018 and concluded  plan for their nations to tackle energy poverty: policymakers are
that long-run relationships between energy security, energy  highly motivated by short-termism, or political myopia, in the
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battle against energy poverty by exploiting, encouraging, and
subsidizing fossil fuels and managing differences between energy
demand and supply. Unfortunately, in developed countries like
Vietnam, this short-termism has come to be accepted as a big tool
in the armory of socio-economic policies with unforeseen
environmental effects in developing countries (Igbal W et al,
2021).

The trilemma of energy policy is an unlikely or contradictory
trinity: a nation must at most select two out of three: (i) short-
term energy protection through the utilization of inexpensive
energy supplies; (ii) environmental mitigation through the
elimination of energy-related CO, emissions; (iii) long-term
diversification of the energy portfolio to alternative sources
such as renewables. In order to produce and perpetuate energy
policy inertia, we find that the above trilemma can become a
behavioral policy pit. Policymaking will discourage this policy
inertia from sufficiently diversifying the energy portfolio with
important human security ramifications across the globe. In other
words, our approach aims to discover why there is inertia in
energy policy and what induces it. Once policymakers have a
foreknowledge of the exact centers of policy inertia, it will be
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