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The linear regression model becomes unsuitable when the response variable is
expressed as percentages, proportions, and rates. The beta regression (BR) model is
more appropriate for the variable of this form. The BR model uses the conventional
maximum likelihood estimator (BML), and this estimator may not be efficient when
the regressors are linearly dependent. The beta ridge estimator was suggested as an
alternative to BML in the literature. In this study, we developed the Dawoud—Kibria
estimator to handle multicollinearity in the BR model. The properties of the new estimator
are derived. We compared the performance of the estimator with the existing estimators
theoretically using the mean squared error criterion. A Monte Carlo simulation and a
real-life application were carried out to show the benefits of the proposed estimator.
The theoretical comparison, simulation, and real-life application results revealed the
superiority of the proposed estimator.

Keywords: beta Kibria-Lukman estimator, beta Ozkale-Kagciranlar estimator, beta ridge estimator, maximum
likelihood, mean square

INTRODUCTION

The linear regression (LR)model is used if the dependent variable follows a normal distribution.
The assumption of the normality of the dependent variable may be violated and then it will fit some
of the exponential family distributions as a negative binomial, Poisson, gamma, inverse Gaussian,
and beta, so in this case, we use the generalized linear (GL) model instead of the LR model. The
beta regression (BR) model is applied in many different fields such as engineering, medical sciences,
physical sciences, social sciences, environment, and business if the dependent variable observations
are between (0, 1). To estimate the BR model parameters, we use the maximum likelihood (ML)
estimator which is more convenient than the ordinary least squares (OLS) estimator for describing
and investigating different phenomena.

In the LR model, the explanatory variables may be correlated and this causes a problem called
multicollinearity in which this problem may arise in the BR model. The ML estimator is the most
popular used method for estimating the unknown regression parameters in the BR model. But also,
in the existence of multicollinearity problems, the regression parameters’ variances and standard
errors are very large. To reduce the multicollinearity effect, different biased estimation methods
are proposed and the most popular method is the ordinary ridge regression (ORR) estimation
method which was proposed by Hoerl and Kennard [1, 2]. Another recent one parameter estimator
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proposed by Kibria and Lukman [3] to solve the multicollinearity
is the Kibria and Lukman estimator. Also, in the case of
an estimator with two parameters, Ozkale and Kagiranlar [4]
proposed a two-parameter estimator. Very recently, Dawoud
and Kibria [5] proposed a new kind of two-parameter estimator
called the Dawoud-Kibria (DK) estimator. There are other
recent studies regarding the one parameter and two-parameter
estimators in LR and GL models, such as Roozbeh et al. [6],
Lukman et al. [7], Arashi et al. [8], Farghali et al. [9], Lukman
et al. [10, 11], Algamal and Abonazel [12], Akram et al. [13],
and Abonazel et al. [14]. In this article, we drive the Dawoud-
Kibria estimator for the BR model in the presence of the
multicollinearity problem. Then, the properties of the Dawoud-
Kibria estimator for the BR model are investigated.

This article is organized as follows. The methodology and
the proposed estimator are given in section methodology. In
section the superiority of the proposed estimator, the theoretical
comparisons among the estimators are conducted. Section
selection of biasing parameters k and d gives the proposed
biasing parameters for the estimators. In sections Monte Carlo
simulation study and real data application, the Monte Carlo
simulation and the real-life dataset results are presented. Finally,
in section conclusion, some conclusions of this article are given.

METHODOLOGY

In this section, we discuss the BR model. Then, the ridge, Kibria—
Lukman, and Ozkale-Kagiranlar estimators are stated to the BR
model. After that, we introduce the Dawoud-Kibria estimator for
the BR model. Finally, the biasing parameters of the Dawoud-
Kibria estimator for the BR model are proposed.

The BR Model

The BR model is popularly used in many different fields such as
economics and medical studies. The BR model is used to show
the effect of explanatory variables on a non-normal response
variable as any generalized LR model. However, the response
variable for the BR model is restricted to the interval (0, 1) as
rates, proportions, and fractions. The BR model was given firstly
by the authors Ferrari and Cribari-Neto [15] with relating the
response variable mean function to linear predictors set through
a link function. The BR model has a precision parameter where
its reciprocal is determined as a dispersion measure [16, 17].

Let y be a continuous random variable having a beta
distribution, then the probability density function of y is given as:

I'(¢) pd=1(1 _ \(A-m¢—1,
(0:me) = mra—we’ ) ’
0<y<1,0<pu<1,¢>0, (1)

where I'(+) is called as the gamma function and ¢ is called as the
precision parameter. The beta probability distribution mean and
variance are as follows:

Var (1)
;L,Var( ) = T+ =

m(l— )
14+ ¢

E(y) =

Let yi1,..., y, be independent random variables, where each
yis i =1,...,n follows the density in Equation (1) with mean p;
and unknown precision ¢. The model is obtained by assuming
that the mean of y; can be written as:

i
g (1) = log (1 ’ ) =x'B=n )
- Wi
where g(-) is the used link function, B = (B1,...,Bp) is an
(p X 1) unknown parameters vector, x; = (x,-l, . ,x,p)’ is the

vector of p regressors, and 7; is the linear predictor.

Beta Maximum Likelihood Estimator

The BR parameters estimation is done using the beta maximum
likelihood (BML) method [18]. The BR log-likelihood function is
given as:

LPB) = {logl' (@) —logl" (i) — logI' (1 — ;) )
i=1

+ (uip — Dlog (yi) + (1 — i) ¢ — Dlog (1 —yi)}. 3)

Differentiating the log-likelihood given in Equation (3) with
respect to the parameter 8 provides us the score function of the
parameter 8 that is given as:

UB) =¢X'T(y* — pn*), (4)

where T = ,m); with g'() is the first

ding (5
derivative of g(-); with y} =

P )sand it = ()
with f = (i) — ¥ (1 — i) @), such that ¥ (-) denoting the
digamma function. The iterative reweighted least-squares (IRLS)
algorithm or the Fisher scoring algorithm are used for estimating
the parameter 8 [19, 20]. This algorithm form is given as:

IB(r+1) — ﬁ(r) (I/(32> (r) #B), (5)
where U is called the score function, and IV) is called the
information matrix for B, for more details, see Espinheira et al.
[20]. With the use of the IRLS algorithm with initial values of 8

and ¢ as in Ferrari and Cribari-Neto [15] and Espinheira et al.
[20], the BML estimator of the parameter f is provided as:

~ ~ -1 ~
Bt = (X/Wx) X Wz, (6)

where X is an (n x p) design matrix, z = 7 + wLT (v

and W = diag (fvl, e fv,,); with

=g v (1) +9' (- ) 9)]

— i),

1

g (2)]"

Here, W, T, fi;, and i* are the estimates of W, T, u;, and u*,

respectively, evaluated at the ML estimator of 8 and ¢ [15].
Now, let I' = diag(y1,...,¥p) = QOX'WXQ, and o =

(otl,...,ozp)’ = Qf; where y; > ... > y, > Oand Q is
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the matrix whose columns are the eigenvectors of the (X’ WX)

matrix. Then, the mean squared error matrix (MSEM) and the
mean squared error (MSE) of an estimator f are defined as
follows:

MSEM(f)

Var (B) + (Bias (B)) (Bias (B))’, )

MSE (§) = trace (MSEM(B)). )

Then the MSEM and MSE of ,3BML are.

~ 1
MSEM (Bpm) = aF—l, )
MSE (Bpay) = ! i L (10)
BML) = P < v

Beta Ridge Regression (BRR) Estimator

To reduce the effects of multicollinearity in the BR model,

The MSEM and MSE of ﬁBRR are

MSEM (fBgrr)

1
—uL'ri v
®

+ (UL7'TU — 1 )aa/(UL—lrU’ —1,),(12)
P

Yi
Z ot Z *Jz (13)
= ] =1 J
where L = (T' + k1) and L; = (y; + k).

Beta Kibria—Lukman (BKL) Estimator
The BKL estimator is defined as follows:

MSE(Bprr) =

Boxe = (X' WX + kL) (X WX — kL) Bpar, k> 0.(14)

The MSEM and MSE of 3BKL are

. 1
MSEM(Bsk) = —UL™'NTINL™'U

+ (UL7'NU' = L))ao/(UL™'NU' — L)', (15)

Abonazel and Taha [21] and Qasim et al. [22] introduced the BRR . 1L N? P o?
estimator as an alternative to the BML estimator and is given as: MSE(BpkL) = — Z ] Z *12 (16)
¢ P
Bore = (X WX + kL) X' Wz,...k > 0. (11)  where N = (I' — kI,) and N; = (3 — k).

TABLE 1 | Simulated mean square error (SMSE) values of different estimators when p = 2 and ¢ = 2.

n P BML BRR BKL BOK BDK(1) BDK(2)

50 0.80 6.053 5.233 5.202 4.891 3.394 3.677
0.85 7.308 6.118 6.069 5.508 3.395 3.838
0.90 13.692 11.901 11.848 10.107 4.656 6.070
0.95 31.207 26.815 26.691 19.919 4.923 8.081
0.99 67.136 47.857 46.909 24.971 15.684 7.492

75 0.80 5.348 4.832 4.816 4.652 3.656 3.785
0.85 7.008 6.210 6.185 5.792 3.933 4.325
0.90 10.863 9.611 9.577 8.573 4.808 5.736
0.95 18.291 14.916 14.788 11.584 3.846 5.274
0.99 68.451 53.912 53.360 31.408 8.463 5.586

100 0.80 3.933 3.621 3.609 3.566 3.152 3.158
0.85 9.107 8.289 8.271 7.700 5.047 5.730
0.90 9.991 8.846 8.815 8.019 4.732 5.544
0.95 15.744 13.466 13.396 11.168 4514 6.142
0.99 115.376 102.758 102.521 65.853 5.542 14.038

150 0.80 6.437 6.100 6.095 5.940 4.889 5.030
0.85 6.972 6.518 6.510 6.286 4.929 5.129
0.90 10.034 9.210 9.195 8.569 5.607 6.456
0.95 18.945 17.151 17.119 14.781 6.782 9.339
0.99 1156.789 106.225 106.100 73.332 8.145 23.265

200 0.80 5.511 5.243 5.239 5.150 4.441 4.421
0.85 6.501 6.162 6.157 5.999 4.966 5.051
0.90 8.751 8.133 8.123 7.712 5.521 6.094
0.95 16.097 14.810 14.791 13.240 7.235 9.253
0.99 146.696 138.772 138.709 102.489 19.521 45.366
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Beta Ozkale-Kaciranlar (BOK) Estimator
Recently, Abonazel et al. [14] proposed the BOK estimator as an
extension of the Ozkale and Kagiranlar [4] estimator in the BR
model and is defined as follows:

Brok = (X' WX +k1,) " (X'W X + kdl,) Bawr,
k>0, 0<d<l. (17)

The MSEM and MSE of ﬁBOK are

. 1
MSEM(Bgok) = EUL’IGF’IGL’IU/

+ (UL7'GU’' — L)ad/(ULT'GU' — 1,,),(18)

5 1 & G L ot
MSE(pox) = — Y~ +1—dPk*y_ L (19)
¢ j=1 Vij j=1 Lj

where G = (I" + kd I,) and G; = (y; + kd).

The Proposed Estimator

Extensions of the two-parameter estimators to the area of GLMs

the beta version of the two-parameter estimator of Dawoud and
Kibria [5] (BDK) as follows:

Bepk = (X' WX+ k(1 + d),) " (X' WX — k(1 + d)I,)) Bzu,
k>0, 0<d<1. (20)

We give the MSEM of the proposed /§BDK as follows:

. 1
MSEM(Bppx) = EUM*IRF*IRM*1 U’

+ (UM ™'RU = Ip)ae/(UM™'RU’ — 1), (21)

. 1 & R P}
MSE(Bppk) = — > —L— +4*(1+d)* > L, (22)
¢ = M P

where M = (' + k(1 + d)[,), R = (I' — k(1 + d) 1), M; =
(vj + k(1 4+ d)) and R; = (y; — k(1 + d)).

THE SUPERIORITY OF THE PROPOSED
ESTIMATOR

have been recently developed; such as Qasim et al. [22], Farghali ~ Theorem 1: If 4k3(1 + d)2¢ i J/jajz < ! ( M]2 — R]2> ,

et al. [9], Lukman et al. [23], Algamal and Abonazel [12], and j=1 j=1

Abonazel et al. [14]. Following the previous works, we introduced ~ then MSE ( 3 spK) < MSE ( 3 BML)-

TABLE 2 | SMSE values of different estimators when p = 2 and ¢ = 6.

n P BML BRR BKL BOK BDK(1) BDK(2)

50 0.80 11.491 10.645 10.627 9.735 7.130 6.903
0.85 18.247 12.228 12.206 11.035 7.716 7.654
0.90 18.158 16.463 16.425 14.042 7.790 8.644
0.95 35.625 32.457 32.400 25.909 10.109 13.399
0.99 192.874 168.676 168.149 93.746 17.848 12,119

75 0.80 15.037 14.280 14.271 13177 9.543 9.539
0.85 17.553 16.759 16.751 15.364 10.642 11.255
0.90 27.598 26.653 26.646 24.351 16.533 18.294
0.95 59.231 56.845 56.829 47.709 21.969 30.398
0.99 214.373 186.262 185.683 103.517 16.966 10.659

100 0.80 11.001 10.576 10.571 10.034 8.496 7.578
0.85 14.828 14.055 14.046 13.017 9.301 9.558
0.90 19.577 18.642 18.633 17.090 11.662 12.394
0.95 43.621 41.238 41215 34.604 15.749 21.251
0.99 265.201 252.353 252.261 175.379 22.736 61.884

150 0.80 10.789 10.545 10.544 10.227 9.133 8.370
0.85 12.325 11.800 11.794 11.136 8.899 8.413
0.90 17.602 16.783 16.775 16.534 10.948 11.554
0.95 46.605 45.329 45.324 40.763 25.761 31.100
0.99 252.047 245,921 245.900 195.177 67.404 114.900

200 0.80 9.358 9.133 9.131 8.897 8.099 7.276
0.85 156.565 156.263 156.262 14.763 12.608 12.707
0.90 21.999 21.571 21.569 20.598 16.733 17.630
0.95 28.486 27.156 27.146 24.343 14.704 17.431
0.99 213.727 207.448 207.422 163.383 53.122 92.802
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Proof: The MSE difference between the BML and the BDK
estimators is written as

A1 = MSE (Bgpx) — MSE (Bpwmr)
Rffo+4k2(1+d)2yj¢af] ) (23)

5

In the case of Rj2 - sz + 4k (1 + d)2y]-¢a]? < 0 in the equation
P P
(23), it implies that 4k*(1 + d)?¢ 3 yia? < M2 — R?), then
p 7% J J
= =i

MSE(,@BDK) < MSE(,@BML). That means the BDK estimator
p

is better than the BML estimator if 4k*(1+ d)*¢ 3 yjajz <
j=1

P
2 2
> (Mj - Rj)'
j=1
p
Theorem 2: If (R].sz — yJZMJZ) <

J
?

K¢ Y via (M} — 41 + d)’L?),
j=1

1

then MSE (Bppx) < MSE (Bprg).

Proof: The MSE difference between the BRR and the BDK
estimators is written as

A = MSE (Bgpk) — MSE (Bsrr)
) o S U] R
j=1 yiLiM;

<

In the case ofRij2 — )/JZM]2 - k2¢)/jaJZ(A/IJ-2 — 401+ d)sz) <0

P
in the Equation (24), it implies that ) (R]-ZL]Z — nyf) <
=1

P A

K¢ Y vje? (M} — 4(1+d)’L}), then  MSE (Bppx) <
j=1

MSE (/§BRR). That means the BDK estimator is better

P
than the BRR estimator if ) (RJ.ZL]? - yszjz) <
=1

p
K¢ Y vjof (M} — 41+ d)’L}).
j=1
P
Theorem 3: If > (R].ZLJ? — NJZMJZ) <
=1

P
42 Y yjad (M? — (14 d)°L?).
j=1

then MSE (Bgpk) < MSE (Bpkr).

TABLE 3 | SMSE values of different estimators when p = 4 and ¢ = 2.

n 0 BML BRR BKL BOK BDK(1) BDK(2)
50 0.80 8.618 7.044 6.999 6.275 3.469 3.367
0.85 9.465 7.472 7.431 6.421 3.357 3.368
0.90 16.331 13.295 13.254 10.640 4.493 4.428
0.95 35.235 29.336 29.247 20.055 5.494 5.071
0.99 271.828 224.818 223.712 92.905 25.607 41613
75 0.80 8.023 7.017 7.003 6.611 4.308 4.009
0.85 10.160 8.556 8.535 7.630 4.303 4.124
0.90 17.399 14.616 14.573 12.058 5.003 4.947
0.95 31.134 25.589 25.472 18.173 4,529 4.793
0.99 187.813 161.921 161.693 81.603 6.541 17.808
100 0.80 7.523 6.513 6.494 6.149 4.096 4.124
0.85 9.167 8.000 7.983 7.366 4.665 4.648
0.90 19.593 17.076 17.026 14.578 6.429 6.697
0.95 31.651 27.423 27.365 21.103 6.951 6.707
0.99 217.675 194.858 194.677 112.730 6.734 13.765
150 0.80 7.066 6.454 6.448 6.285 4672 4.599
0.85 9.429 8.514 8.504 8.044 5.535 5.626
0.90 14.144 12.871 12.861 11.751 7.393 7.420
0.95 33.151 29.960 29.924 24.822 10.332 10.585
0.99 178.793 161.444 161.275 101.082 9.202 10.705
200 0.80 7.135 6.584 6.578 6.434 4.908 5.053
0.85 7.726 7.044 7.036 6.819 4.988 5.190
0.90 13.439 12.248 12.236 11.275 7.226 7.363
0.95 30.354 28.056 28.043 24.286 12.687 12.634
0.99 201.543 188.253 188.153 133.641 21.328 24.457
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Proof: The MSE difference between the BKL and the BDK
estimators is written as

A3 = MSE (Bppx) — MSE (Bpk1)
_ 1 i |:RJ?L]?—I\]J.zsz—4k2¢>;/jotj§(Mj2—(1+d)2Lf)] .
=i yiLiM;

(25)

In the case of Rszf — NJZM]2 - 4k2¢)’j°‘j2(Mj2 -+ d)ZL]?) <0

P
in the Equation (25), it implies that Y (R]sz —Nfo) <
j=1

P .
4K2¢ Y yjo (M7 — (1+d)’L?),  then  MSE (Bgpk) <
j=1
MSE (/§BKL). That means the BDK estimator is better than
the BKL estimator
P P
if 3 (RRI2 = NEM?) < 4% Y yjed(M? = (1+ dL2).
=R 7 PRl ]
p
Theorem 4: If > (Rszf — GJZMJZ) < kK¢
j=1

P
> e (1= d)’ M7 — 41+ d)’L}),
j=1

then MSE (Bepk) < MSE (Bpok).

Proof: The MSE difference between the BOK and the BDK
estimators is written as

A4 = MSE (Bgpk) — MSE (Bgox)
P [ R1Z-GIM2—Ppyje?(1—d’ME—-2(1+d)° L) | . (26)
yiLiM;

™

1
¢j1

In the case of RjZL]g — szsz — k2¢yjajz((1 — d)zsz
4(1—|—d)2Lj2) < 0 in the Equation (26), it implies that
P P

> (R12 = GM2) < g X 02 ((1 — d)*M? — 4(1 + d)1),
= 17 ] = ] ) ]
then MSE (,f?BDK) < MSE (/§BOK). That means the BDK estimator

P
is better than the BOK estimator if ) (RjZLJ? - GJZMJZ) <
j=1

p
K3 yje (1 — )M} — 401+ d)’L}).
=i

SELECTION OF BIASING PARAMETERS
k and d

We will suggest the following biasing parameters’ estimators for
the mentioned estimators.

TABLE 4 | SMSE values of different estimators when p = 4 and ¢ = 6.

n o BML BRR BKL BOK BDK(1) BDK(2)
50 0.80 20.276 19.341 19.333 17.555 11.620 11.975
0.85 18.047 17.189 17.185 15.592 10.837 10.841
0.90 27.687 25.923 25.917 22257 12.368 12.520
0.95 87.147 83.888 83.879 69.421 30.856 31.332
0.99 603.570 577.427 577.263 357.585 36.519 43.205
75 0.80 14.407 13.659 13.653 12.829 9.262 9.390
0.85 25.218 23.940 23.934 21.759 13.710 13.419
0.90 38.729 37.702 37.702 34.643 24.505 26.369
0.95 84.082 80.781 80.767 67.356 30.970 35.892
0.99 472.368 460.962 460.940 338.777 90.885 87.179
100 0.80 16.825 16.274 16.272 15.473 11.865 13.190
0.85 24.909 23521 23510 21.343 12.895 15.321
0.90 30.072 28.630 28.622 25.641 15.512 17.823
0.95 67.417 64.185 64.170 53.419 24.947 27.241
0.99 658.305 644.268 644.236 479.563 123.607 135.271
150 0.80 13.969 13.573 13.572 13.099 10.726 11.658
0.85 20.345 19.764 19.762 18.816 14.670 16.154
0.90 33.991 33.263 33.261 31.344 23.972 26.417
0.95 86.685 85.104 85.101 77.562 52.626 58.964
0.99 535.740 526.202 526.187 422.009 160.031 192.949
200 0.80 17.816 17.532 17.532 17.071 14.878 15.815
0.85 21.343 20.971 20.971 20.283 17.201 18.443
0.90 36.550 35.967 35.966 34.245 27.566 29.896
0.95 98.462 96.739 96.736 88.492 60.933 68.280
0.99 516.039 507.722 507.706 413.974 171.268 199.438
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Following Hoerl et al. [24] and Qasim et al. [22], k of the BRR
estimator is written as

— 27)
(Z) ~2

J

kprr =

M|~

J

Il
—

where &; is the jth element of & = Q’ /éBML vector and qAS is the ML
estimate of ¢ [15].

- Following Lukman et al. [25], IQBKL of the BKL estimator is
written as

P

1 52
< 207
o + aj>

kpkr = (28)

4}2(

j=1

and Abonazel

et al. [14], IAcBOK and &BOK of the BOK estimator are
written as

- Following Ozkale and Kagiranlar [4]

o \P
éyj J j=1
1/2
P

kpox = (30)

p A
5 52 1 22
O (1 o (354

- Following Dawoud and Kibria [5], we suggest two different k
of the proposed BDK estimator as follows:

. N
kepkay = (kBRR) (31)
1/p

8 1
> ) (32)

—1 & (144 1 4942
j ( +dBOK) (¢y}-+ &

kepr) =

SR

MONTE CARLO SIMULATION STUDY

In this section, a Monte Carlo simulation study has been
conducted to compare the performances of BML, BRR, BKL, and

TABLE 5 | SMSE values of different estimators when p = 6 and ¢ = 2.

n 0 BML BRR BKL BOK BDK(1) BDK(2)
50 0.80 11.105 9.078 9.057 7.810 4.655 3.876
0.85 13.514 10.799 10.772 8.788 4.607 3.753
0.90 25.321 20.354 20.247 14.685 5.540 4.364
0.95 47.497 37.538 37.399 22.139 5.574 5.085
0.99 264.803 213.947 212.957 76.134 20.147 57.276
75 0.80 7.189 5.922 5.914 5.500 3.811 3.354
0.85 13.325 10.910 10.870 9.195 5.001 3.725
0.90 19.350 16.098 16.061 12.725 6.394 4.503
0.95 48.120 38.549 38.286 23.752 6.202 5.768
0.99 243.478 204.310 203.653 83.874 10.836 41.688
100 0.80 9.013 7.461 7.427 6.761 4.419 3.543
0.85 10.948 9.2092 9.270 8.258 5.295 4.066
0.90 16.251 13.651 13.624 11.390 6.264 4.555
0.95 30.617 25.870 25.833 19.041 8.188 5.088
0.99 231.060 201.644 201.293 96.261 8.733 20.457
150 0.80 7.345 6.380 6.365 6.074 4.492 3.810
0.85 9.407 8.216 8.201 7.613 5.405 4.359
0.90 15.455 13.587 13.566 11.983 7.540 5.237
0.95 36.480 32.601 32.573 25.971 13.187 7.642
0.99 228.210 207.108 206.955 119.693 20.897 11.495
200 0.80 7.730 6.957 6.950 6.700 5.232 4.412
0.85 9.778 8.752 8.741 8.222 6.035 4.953
0.90 12.742 11.311 11.302 10.195 7.161 5.536
0.95 33.667 30.140 30.105 24,579 12.452 7.475
0.99 210.889 204.152 204.074 131.491 37.952 10.424
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BOK with the suggested estimator (BDK). The program of the
simulation study is written in R programming language based on
the betareg package.

The Design of the Experiment
We simulated the datasets with the following settings:

1) The response variable y; is generated from the
beta distribution as Beta (u;, ¢), where u; =
exp (x/B)/(1+exp(xi'B)); i = 1,..., n, and x; is the
ith row of X. The precision parameter ¢ chosen in the
simulation is ¢ = 2 and 6.

2) Sample size: n = 50, 75, 100, 150, and 200.

3) Explanatory variables are generated with a degree of
multicollinearity as in Kibria [26]: x; = w;j/1— p% +
puip, where uj;; are the independent standard uniform
pseudorandom numbers, and p is defined as the correlation
between the explanatory variables, p = 0.80, 0.85, 0.90, 0.95,
and 0.99.

4) The number of explanatory variables is p = 2, 4, and 6;
with B8 = land B; = ... = B, as per Kagiranlar and
Dawoud [27], Rady et al. [28], Abonazel and Farghali [29],
Farghali et al. [9], Dawoud and Abonazel [30], and Awwad
etal. [31].

5) We used the simulated MSE (SMSE) criterion for verification,
which are computed as

5000

SMSE (B) h-8) (h-8). 3

~ 5000 (
=1

where f is the estimated value vector at the Ith experiment of
the simulation, B is the true parameter vector. The number of
replications is 5,000.

Simulation Results

We have the following comments according to the simulation
results in Tables 1-6: Obviously, from Tables 1-6, the proposed
estimator possesses a smaller SMSE than the BML estimator and
other estimators understudy for all sample sizes. For instance,
from Table3, when p = 09, n = 50, the SMSE of BML
is 16.331 while the SMSE for other estimators is as follows:
13.295 (BRR), 13.254 (BKL), 10.640 (BOK), 4.493 (BDK(1)),
and 4.428 (BDK(2)), respectively. Similarly, when the values
of ¢ increase the SMSE also increases: from Table 1, when
¢ = 2,n = 100 and p = 0.99, and Table 2, when ¢ =
6, n = 100 and p = 0.99, the SMSE of BRR rises from
102.758 to 252.353. Also, it is evident that the SMSE values
of all the estimators increased as the number of explanatory p
increased. For the one-parameter shrinkage estimator, the BKL
estimator consistently dominates the BRR estimator. For two-
parameter shrinkage estimators, the BDK estimator dominates

TABLE 6 | SMSE values of different estimators when p = 6 and ¢ = 6.

n o BML BRR BKL BOK BDK(1) BDK(2)
50 0.80 24.308 23.396 23.396 21.226 16.249 12.890
0.85 32.188 30.588 30.577 26.475 17.289 12,522
0.90 49.485 46.799 46.789 38.084 21315 13.021
0.95 101.291 97.077 97.075 76.197 39.597 22.003
0.99 693.505 670.736 670.667 410.533 90.039 37.843
75 0.80 24.844 23.949 23.944 21.907 16.472 13.086
0.85 34.987 33.539 33.532 29.804 20.256 16.453
0.90 47139 44.266 44.241 36.283 19.387 12.870
0.95 93.080 89.724 89.717 73.289 41.415 24.254
0.99 754.197 735.126 735.082 496.580 123.219 36.798
100 0.80 17.825 17.177 17.175 16.127 12.728 11.537
0.85 21.441 20510 20.506 18.863 13.433 11.505
0.90 49.162 47.478 47.473 42.140 27.865 22.938
0.95 103.039 99.905 99.896 85.178 47.090 35.859
0.99 634.956 619.106 619.078 444,692 140.691 59.963
150 0.80 17.301 16.801 16.800 16.101 13.051 13.019
0.85 32.077 31.463 31.463 30.007 24.389 23.897
0.90 42,623 41614 41612 38.705 28.606 27.190
0.95 98.059 95.272 95.263 83.046 49.071 42.380
0.99 724.422 714.279 714.269 583.521 270.776 188.774
200 0.80 19.214 18.795 18.794 18.181 15.345 15.624
0.85 26.161 25717 25716 24.805 21.034 21107
0.90 47.018 46.298 46.297 44,058 35.750 35.533
0.95 108.860 107.407 107.405 99.800 75.129 71.876
0.99 652.981 645.213 645.206 547.813 293.726 233.134
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FIGURE 1 | Visualization of the correlation matrix.
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the BOK estimator. Overall, the BDK dominates both the one-
parameter and the two-parameter estimators. However, the
performance of each estimator is a function of the employed
shrinkage parameter.

REAL DATA APPLICATION

The implementation of the proposed estimator is illustrated by a
study applied to the well-being index of Turkey in 2015 [32]. The
index involves the aspects of accommodation, jobs, income and
wealth, health, education, climate, protection, public engagement
and access to community resources and social life. As the life
satisfaction index is between 0 and 1. The values close to 1 refer

to a better standard of living. The data are obtained from the
Turkish Statistics Association. The original dataset consists of
some dimensions that are represented by 41 indicators. Here, we
are interested in only nine indicators used by Abonazel and Taha
[21] and the number of observations is 50. The response variable
is the level of happiness and eight explanatory variables are x1:
Number of rooms per person, x2: Average point of necessary
placement scores of the system for transition to secondary
education from basic education, x3: Satisfaction rate with public
education services, x4: Percentage of the population receiving
waste services, x5: Satisfaction rate with public safety services, x6:
The access rate of the population to sewerage and pipe system, x7:
Satisfaction rate with public health services, and x8: Percentage of
households declaring to fail on meeting basic needs.
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TABLE 7 | Estimation results for the used estimators.

BML BRR BKL BOK BDK(1) BDK(2)
x1 —0.4269 —0.4028 —0.4022 -0.3942 —0.3584 0.2425
X2 0.0014 0.0012 0.0012 0.0012 0.0010 —0.0022
x3 0.0017 0.0018 0.0018 0.0018 0.0020 0.0048
x4 —0.0019 —0.0019 —0.0019 —0.0019 —0.0019 —0.0021
x5 —0.0076 —0.0076 —0.0076 —0.0077 —0.0077 —0.0085
x6 —0.0044 —0.0044 —0.0044 —0.0044 —0.0044 —0.0038
X7 0.0270 0.0269 0.0269 0.0269 0.0266 0.0229
x8 —0.0095 —0.0093 —0.0093 —0.0092 —0.0088 —0.0033
k - 0.4997 0.2489 0.7182 0.7069 29.3690
d - - - 0.0308 0.0308 0.0308
MSE 0.00138 0.00123 0.00122 0.00117 0.00097 0.00047
R? 0.752 0.779 0.780 0.789 0.825 0.915
GCv - 74.714 74.707 74.617 73.795 73.250

To investigate the multicollinearity through correlation 2. Since the condition

coefficients between the explanatory variables, a visualization of i ( R212 2 Mz) _ —135% + 26 <
the correlation matrix of the variables is constructed with the ZNS
corresponding coefficients reported in Figure 1. The correlation . P . N 2.
coefficients indicate that there are strong relationships (more k?;px(z)‘pjzl Vj&jz (sz — 4(1 + dpok) L]?) = —7.83¢ + 23

than 0.8) between some explanatory variables. This denotes
the severe multicollinearity presence. Moreover, this conclusion
is confirmed by the variance inflation factor (VIF) and the
condition number (CN = /max(y;)/ min(yj)) [33]; where the
VIFs of the eight explanatory variables are 7.5, 6.1, 10.8, 10.1, 9.1,
9.8,9.7, and 4.3, respectively, and the CN is 3,936.055.

Table 7 provides the regression parameter estimates for the BR
model using BML, BRR, BKL, BOK, and BDK. From Table 7,
it can note that the estimated regression parameters of all
estimators have the same signs (except x1 and x2 in BDK(2) only);
this means that the type of relationship between each explanatory
variable and the response variable is not changed from what
it was in the BML. The estimated MSE of the five estimators
were obtained by Equations (10), (13), (16), (19), and (22),
respectively. The results of Table 7 indicate that the estimated
MSE value of BML is greater than the estimated MSE values
of BRR, BKL, BOK, and BDK estimators. Moreover, the MSE
values of BDK(1) and BDK(2) estimators are lower than other
estimators, which means that the BDK estimator achieves the
best performance. Furthermore, in terms of the prediction, the
R? value of the proposed estimator (BDK) is the greatest among
all the used estimators. To further highlight the performance of
the BDK estimator, generalized cross-validation (GCV) criterion
is used in comparison [8, 34, 35]. Regarding GCV values, it
can note that the BDK yielded the least value compared with
other estimators.

Through this application, we verify the theoretical results
as follows:

1. Since the condition

N A 2P
k3 pic oy (1 + dox) ¢ Y Vjajz
>

j=1
02 _ 2
; 1<J\/I] Rj>

estimator is better than the BML estimator.

7.26e + 7 <

p

1.58¢ + 10 is satisfied, then the BDK

is satisfied, then the BDK estimator is better than the
BRR estimator.

3. S;nce the condition
Z(ﬁ?i?—ﬁf?z\?ﬁ) = —7.84e + 24 <
= 177 ]
72 & ~ 25)
4kBDK(2) ¢ Zl VALs (Mj — (1 + dpok) Lj) = —6.03¢e + 22

]:

is satisfied, then the BDK estimator is better than the
BKL estimator.

4. S;nce the condition
Z(fz?i?—G?MZ) - ~13% + 26 <
= 177 ]
B Y 562 — dsox) B2 — 40+ dpor)’ 1) =
BDK(2)¢];)/Jaj ((1 = dpok) i (1 + dpok) j) =
—7.98¢ + 23 is satisfied, then the BDK estimator is better than
the BOK estimator.

CONCLUSION

Regression modeling describes the relationship that exists
between a dependent variable and one or more explanatory
variables. Linear dependency, a situation called multicollinearity,
is a common problem with two or more explanatory variables.
Multicollinearity is a threat to the efficiency of the maximum
likelihood estimator in both the linear and generalized linear
models, such as the BR model. The ridge regression estimator
serves as an alternative to the maximum likelihood estimator for
parameter estimation in the beta regression model. In this article,
we developed the BDK estimator and compared its performance
theoretically with some other estimators. A simulation study has
been conducted to compare the performance of the estimators.
Real-life data have been analyzed to illustrate the findings of
the article. We concluded that the BDK estimator proposed in
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this articles generally preferred when there is multicollinearity
in the beta regression model. For future work, for example,
one can use new methods to select the shrinkage parameters
as an extension to Uslu et al. [36] and Inan et al. [37] in the
BR model, or provide robust biased estimators for handling
multicollinearity and outliers together in the beta regression
model as an extension to Awwad et al. [31] and Dawoud and
Abonazel [30].
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